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The directors present their report and accounts for the year ended 31 March 2012.

The accounts have been prepared in accordance with the accounting policies set out in note 1 to the accounts
and comply with the charity's memorandum and articles of association, the Companies Act 2006 and the
Statement of Recommended Practice, "Accounting and Reporting by Charities", issued in March 2005.

Structure, governance and management

The charity is a company limited by guarantee and a registered Scottish charity no. SC038909.

The directors who served during the year were:
J Challoner

M Collop

K Dobney (Appointed 25 May 2011)

P Hall

J Hardcastle

D Jaques (Appointed 25 May 2011)

C Lock

D Melbourne (Deceased 4 July 2011)

T Thomson

Elected directors are appointed at the Annual General Meeting. Any director appointed since the date of the
last AGM shall retire at the next AGM; one third of all other directors shall also retire at each AGM. A maximum
of three directors may also be co-opted by the Board; all co-opted directors must also vacate office at the
subsequent AGM.

None of the directors has any beneficial interest in the company. All of the directors are members of the
company and guarantee to contribute £1 in the event of a winding up.

The directors have assessed the major risks to which the charity is exposed, and are satisfied that systems are
in place to mitigate exposure to the major risks.

Objectives and activities

The charity's main objects are to manage community land and associated assets for the benefit of the
community of the Island of Hoy and the public in general as an important part of the protection and sustainable
development of Scotland's natural environment, to provide in the interests of social welfare facilities within the
community for recreation and other leisure time occupation available to the public at large, and to advance
education and in particular to promote opportunities for learning for the benefit of the general public.

Achievements and performance

During the period, the charity continued with its programme of charitable activities:
- the wind turbine operated by subsidiary company Hoy Energy Limited was commissioned in October;
- the Community Development Officer has maintained strengthened links with other community groups;
- the Development Plan was adopted at the AGM;
- the first edition of the newsletter has been produced;
- funding was obtained towards a new community bus service;
- funding was obtained for the renovation of the community hall, to include a cafe, hairdressers and internet
cafe;
- funding was obtained for a bus garage and indoor/ outdoor area for use by community groups;
- land for an Arctic memorial was leased to the trust by Orkney Islands Council and work commenced on
improving the site; and
- the heritage group investigated ways to develop the cultural, archaeological and historical heritage of Hoy
and Walls.
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Financial review

The charity recognised total incoming resources of £100,949 and resources expended of £61,416. At the
balance sheet date, funds totalled £140,311 including £113,036 held for restricted purposes.

The trustees gratefully acknowledge the contribution made by the following funders: Big Lottery Fund; Orkney
Islands Council; Highlands & Islands Enterprise; Graemsay, Hoy & Walls Community Council; Scottish Natural
Heritage; Heritage Lottery Fund; Community Energy Scotland; Hoy Trust; and Youthlink.

It is the policy of the charity that unrestricted funds which have not been designated for a specific use should
be maintained at a level equivalent to between three and six month’s expenditure. The directors consider that
reserves at this level will ensure that, in the event of a significant drop in funding, they will be able to continue
the charity’s current activities while consideration is given to ways in which additional funds may be raised.

This report is prepared in accordance with the special provisions relating to small companies contained within 
Part 15 of the Companies Act 2006.

On behalf of the board of directors

T Thomson

Director

Dated: .........................
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The directors, who also act as trustees for the charitable activities of The Island of Hoy Development Trust, are
responsible for preparing the Directors' Report and the accounts in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepare accounts for each financial year which give a true and fair view
of the state of affairs of the charity and of the incoming resources and application of resources, including the
income and expenditure, of the charitable company for that year.

In preparing these accounts, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent; and

- prepare the accounts on the going concern basis unless it is inappropriate to presume that the charity will
continue in operation.

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy
at any time the financial position of the charity and enable them to ensure that the accounts comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the charity and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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I report on the accounts for the year ended 31 March 2012 set out on pages 5 to 16.

Respective responsibilities of directors and examiner

The directors are responsible for the preparation of the accounts in accordance with the terms of the Charities
and Trustee Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006. The
directors consider that the audit requirement of Regulation 10(1) (a) to (c) of the Accounts Regulations does
not apply. It is my responsibility to examine the accounts as required under section 44(1) (c) of the Act and to
state whether particular matters have come to my attention.

Basis of independent examiner's report

My examination is carried out in accordance with Regulation 11 of the Charities Accounts (Scotland)
Regulations 2006. An examination includes a review of the accounting records kept by the charity and a
comparison of the accounts presented with those records. It also includes consideration of any unusual items
or disclosures in the accounts, and seeks explanations from the directors concerning any such matters. The
procedures undertaken do not provide all the evidence that would be required in an audit, and consequently I
do not express an audit opinion on the view given by the accounts. I have carried out such investigations as
were necessary to enable me to form an opinion as to whether proper accounting records adequate for the
purposes of the charity have been kept and whether the accounts of the charity were in accordance with the
accounting records.

Independent examiner's statement

In the course of my examination, no matter has come to my attention:
(a) which gives me reasonable cause to believe that in any material respect the requirements:

(i) to keep accounting records in accordance with section 44(1) (a) of the 2005 Act and Regulation 4 of
the 2006 Accounts Regulations, and

(ii) to prepare accounts which accord with the accounting records and comply with Regulation 8 of the
2006 Accounts Regulations have not been met, or

(b) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the 
accounts to be reached.

Ivan Houston FCCA

Certified Accountant

Independent Examiner

8 Albert Street

Kirkwall

Orkney

KW15 1HP

Dated: .........................
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Unrestricted Restricted Total Total

funds funds 2012 2011

Notes £ £ £ £

Incoming resources from generated funds

Donations 2 2,996  91,950  94,946  130,128 
Investment income 3 5,003  -  5,003  13 

7,999  91,950  99,949  130,141 

Incoming resources from charitable activities 4 1,000  -  1,000  13,841 

Total incoming resources 8,999  91,950  100,949  143,982 

Resources expended 5

Charitable activities

Community activities 3,339  56,901  60,240  55,404 

Governance costs 1,176  -  1,176  1,626 

Total resources expended 4,515  56,901  61,416  57,030 

Net incoming resources before transfers 4,484  35,049  39,533  86,952 

Gross transfers between funds (1,420) 1,420  -  - 

Net income for the year/

Net movement in funds 3,064  36,469  39,533  86,952 

Fund balances at 1 April 2011 24,211  76,567  100,778  13,826 

Fund balances at 31 March 2012 27,275  113,036  140,311  100,778 

The statement of financial activities also complies with the requirements for an income and expenditure
account under the Companies Act 2006.

The statement of financial activities includes all gains and losses recognised in the year.

All incoming resources and resources expended derive from continuing activities.
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2012 2011

Notes £ £ £ £

Fixed assets

Tangible assets 9 10,203  6,796 

Investments 10 101  100 

10,304  6,896 

Current assets

Debtors 11 138,029  86,305 

Cash at bank and in hand 4,870  14,029 

142,899  100,334 

Creditors: amounts falling due within 

one year 12 (12,892) (6,452)

Net current assets 130,007  93,882 

Total assets less current liabilities 140,311  100,778 

Income funds

Restricted funds 13 113,036  76,567 

Unrestricted funds 27,275  24,211 

140,311  100,778 

The company is entitled to the exemption from the audit requirement contained in section 477 of the
Companies Act 2006, for the year ended 31 March 2012. No member of the company has deposited a notice,
pursuant to section 476, requiring an audit of these accounts.

The directors acknowledge their responsibilities for ensuring that the company keeps accounting records which
comply with section 386 of the Act and for preparing accounts which give a true and fair view of the state of
affairs of the company as at the end of the financial year and of its incoming resources and application of
resources, including its income and expenditure, for the financial year in accordance with the requirements of
sections 394 and 395 and which otherwise comply with the requirements of the Companies Act 2006 relating
to accounts, so far as applicable to the company.

This report is prepared in accordance with the special provisions contained within Part 15 of the Companies 
Act 2006 relating to small companies.
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The accounts were approved by the Board on .........................

..............................

T Thomson

Director

Company Registration No. SC306586
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1 Accounting policies

1.1 Basis of preparation

The accounts have been prepared under the historical cost convention.

The charity has taken advantage of the exemption in Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that it is a small charity.

The accounts have been prepared in accordance with applicable accounting standards, the Statement of
Recommended Practice, "Accounting and Reporting by Charities", issued in March 2005 and the
Companies Act 2006.

1.2 Incoming resources

Donations, legacies and other forms of voluntary income are recognised as incoming resources when
receivable, except insofar as they are incapable of financial measurement. Interest income is included
when receivable by the charity. The value of services provided by volunteers has not been included.

Income from grants is included in incoming resources when receivable, except when donors specify that
grants given to the charity must be used in future accounting periods, the income is deferred until those
periods.

1.3 Resources expended

Expenditure is included in resources expended on an accruals basis, inclusive of any VAT that cannot be
recovered.

Costs of generating funds comprise the costs associated with attracting voluntary income and the costs
of fundraising events.

Charitable expenditure comprises those costs incurred in the delivery of the charity's activities and
services for its beneficiaries. It includes both costs that can be allocated directly to such activities and
those costs of an indirect nature necessary to support them.

Governance costs include those costs associated with meeting the constitutional and statutory
requirements of the charity.

1.4 Tangible fixed assets and depreciation

Expenditure on fixed assets held for ongoing use by the charity is capitalised and depreciated over the
life of each asset. Tangible fixed assets other than freehold land are stated at cost less depreciation.
Depreciation is provided at rates calculated to write off the cost less estimated residual value of each
asset over its expected useful life, as follows:

Fixtures, fittings & equipment 20 - 33% straight line

Motor vehicles 20% reducing balance

No depreciation is provided for on assets which are in the course of construction.

1.5 Investments

Fixed asset investments are stated at market value.

1.6 Accumulated funds

Unrestricted funds are available for use at the discretion of the members in furtherance of the general
objectives of the charity.
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1 Accounting Policies (continued)

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes
and uses of the restricted funds are set out in the notes to the accounts.

1.7 Group accounts

The financial statements present information about the charity as an individual undertaking and not about
its group. The charity and its subsidiary undertakings, Hoy Energy Limited and Hoy and Walls
Community Transport Limited, comprise a small-sized group. The charity has therefore taken advantage
of the exemptions provided by the Companies Act 2006 and the Charities and Trustee Investment
(Scotland) Act 2005 not to prepare group accounts.
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2 Donations

Unrestricted Restricted Total  Total 

funds funds 2012 2011

£ £ £ £

Donations and gifts 285  -  285  - 

Grants receivable for core activities 2,711  91,950  94,661  130,128 

2,996  91,950  94,946  130,128 

Donations and gifts

Unrestricted funds:

Donations 285  - 

285  - 

Restricted fund grants include amounts received from Big Lottery Fund totalling £18,720 (2011: £20,000).

Grants receivable for core activities

Unrestricted funds:

Higlands and Islands Enterprise 211  - 

Orkney Islands Council/ Leader 2,500  2,500 

2,711  2,500 

Restricted funds:

Youth worker/ cafe 2,853  11,515 

Wind turbine 42,074  67,722 

Community bus 2,803  - 

South Isles Ranger 14,738  12,558 

Acquire rowing boat and kit 2,020  1,000 

Community development officer 14,235  19,717 

Turbine development officer 13,227  15,116 

91,950  127,628 
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3 Investment income

2012 2011

£ £

Rental income 5,000  - 

Interest receivable 3  13 

5,003  13 

4 Incoming resources from charitable activities

2012 2011

£ £

Wind turbine project development 1,000  13,841 

5 Total resources expended

Staff Depreciation Other Total Total

costs costs 2012 2011

£ £ £ £ £

Charitable activities

Community activities

Activities undertaken directly 46,208  -  -  46,208  40,430 
Support costs -  1,046  12,986  14,032  14,974 

Total 46,208  1,046  12,986  60,240  55,404 

Governance costs -  -  1,176  1,176  1,626 

46,208  1,046  14,162  61,416  57,030 

Governance costs includes payments to the independent examiner of £1,176 (2011: £1,426).
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6 Support costs

2012 2011

£ £

Overheads 12,986  14,316 

Depreciation 1,046  658 

14,032  14,974 

7 Directors

None of the directors (or any persons connected with them) received any remuneration during the year.

During the year, four (2011: two) directors were reimbursed a total of £433 (2011: £271) for expenses
incurred in the course of their duties.

8 Employees

Number of employees

The average monthly number of employees during the year was:
2012 2011

Number  Number 

Engaged in direct charitable activities 4  3 

Employment costs 2012 2011

£ £

Wages and salaries 43,674  37,954 

Social security costs 2,534  2,476 

46,208  40,430 

There were no employees whose annual remuneration was £60,000 or more.
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9 Tangible fixed assets

Land and

buildings

Wind

turbine

Fixtures,

fittings &

equipment

Motor

vehicles

Total

£ £ £ £ £

Cost

At 1 April 2011 1,337  3,740  3,468  -  8,545 
Additions 1,453  -  1,000  2,000  4,453 

At 31 March 2012 2,790  3,740  4,468  2,000  12,998 

Depreciation

At 1 April 2011 -  -  1,749  -  1,749 
Charge for the year -  188  858  -  1,046 

At 31 March 2012 -  188  2,607  -  2,795 

Net book value

At 31 March 2012 2,790  3,552  1,861  2,000  10,203 

At 31 March 2011 1,337  3,740  1,719  -  6,796 

10 Fixed asset investments

Investment in

subsidiary

company

£

Market value at 1 April 2011 100 
Acquisitions at cost 1 

Market value at 31 March 2012 101 

Historical cost:

At 31 March 2012 101 

At 31 March 2011 100 
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10 Fixed asset investments (continued)

Holdings of more than 20%

The company holds more than 20% of the share capital of the following companies:

Company Country of registration or 

incorporation

Shares held

Class %

Subsidiary undertakings

Hoy Energy Limited Scotland Ordinary 100 
Hoy and Walls Community Transport Ltd Scotland Ordinary 100 

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant
financial year were as follows:

Capital and

reserves

Profit/(loss)

for the year

Principle Activities £ £

Hoy Energy Limited Renewable energy production (81,113) 65,845 
Hoy and Walls Community Transport Ltd Transport services 1  - 

11 Debtors 2012 2011

£ £

Amounts owed by group undertakings 125,537  81,563 

Other debtors 10,624  4,742 

Prepayments and accrued income 1,868  - 

138,029  86,305 

Other debtors include grants receivable of £10,555 (2011: £4,742).

12 Creditors: amounts falling due within one year 2012 2011

£ £

Accruals 1,200  1,200 

Deferred income 11,692  5,252 

12,892  6,452 

Deferred income includes a proportion of grants awarded as follows:
- Scottish Natural Heritage, in respect of the south isles ranger £7,677 (2011: £5,252); and
- Orkney Islands Council, in respect of the community development officer £4,015 (2011: £nil).
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13 Restricted funds

The income funds of the charity include restricted funds comprising the following unexpended balances of
donations and grants held on trust for specific purposes:

Movement in funds

Balance at

1 April 2011

Incoming

resources

Resources

expended

Transfers Balance at 31

March 2012

£ £ £ £ £

Community development officer 1,637  14,235  (15,872) -  - 

Community bus -  2,803  (394) (2,409) - 

Youth worker/ cafe 3,197  2,853  (6,070) 20  - 

Wind development officer 736  13,227  (18,772) 4,809  - 

Wind turbine 70,597  42,074  (1,055) -  111,616 

South isles ranger -  14,738  (14,738) -  - 

Rowing boat 400  2,020  -  (1,000) 1,420 

76,567  91,950  (56,901) 1,420  113,036 

Amounts were transferred from restricted funds following the aquisition of fixed assets out of the
respective funds.  The net totals transferred in respect of capital expenditure was:
- Rowing boat £1,000 (2011: £600)
- Community bus £3,453 (2011: £nil)

Transfers were made from unrestricted funds to cover costs incurred in excess of grant monies received
on certain restricted funds.  The net totals transferred during the year were:
- Wind development officer £4,809 (2011: £nil)
- Youth worker/ cafe £20 (2011: £nil)
- Community bus £1,044 (2011: £nil)

The wind turbine fund received grants of £42,074 (2011: £67,722) during the year. Of this sum, £41,474
(2011: £67,722) was advanced to Hoy Energy Limited, a wholly-owned subsidiary, to enable that
company to progress development and operation of a community wind turbine.
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14 Analysis of net assets between funds

Unrestricted

funds

Restricted

funds

Total

£ £ £

Fund balances at 31 March 2012 are represented by:
Tangible fixed assets 7,472  2,731  10,203 

Investments 101  -  101 

Current assets 20,902  121,997  142,899 

Creditors: amounts falling due within one year (12,892) -  (12,892)
Accruals and deferred income 11,692  (11,692) - 

27,275  113,036  140,311 

15 Related parties

Incoming resources from charitable activities include a sum of £1,000 (2011: £13,841) charged to Hoy
Energy Limited, a wholly-owned subsidiary, for the development of the community wind turbine project.

Investment income includes £5,000 (2011: £nil) charged to Hoy Energy Limited in respect of land
occupied by the company during the year.

During the year, Hoy Energy Limited repaid to the charity loans totalling £3,500 (2011: £nil).

During the year, the charity advanced to Hoy Energy Limited loans totalling £41,474 (2011: £67,722).

At the balance sheet date, debtors include a loan of £125,537 (2011: £81,563) to Hoy Energy Limited in
respect of the above transactions. Interest is chargeable on the loan at a rate of 2.25% over LIBOR from
April 2013 onwards.

On 17 February 2012, the charity subscribed for one ordinary share of £1 in Hoy and Walls Community
Transport Limited upon incorporation. There are no other shareholders.


